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I. INTRODUCTION

China and Pakistan soliciting India's participation in CPEC could be part of a strategic mind-game. India must consider
engaging astutely in this mind-game. Until India's participation in china pakisthan economic corridor is formally proposed
through official channels, India must wait, watch, weigh and exercise options at hand. India's final decision on participating in
china pakisthan economic corridor must be based on a careful assessment of the discernible 'pros' and the plausible 'cons'. The
Government of India's reservation on the China-Pakistan Economic Corridor centred on sovereign claim to Pakistan-occupied
Kashmir stands in contrast to the augmented scale of public interest and even a strong body of opinion favouring Indian
participation in this connectivity.
Prime Minister Narendra Modi “only by respecting the sovereignty of countries involved, can regional connectivity
corridors fulfil their promise and avoid differences and discord.”
S. Jaishanka r, who, in his remarks from the same platform, observed: “China is a country which is very sensitive
on matters concerning its sovereignty. So we would expect that they would have some understanding of other people’s
sensitivity about their sovereignty.”
The remarks by the Prime Minister and the Foreign Secretary needs to be seen in the context ofthe approximately 300
kilometre long passage of the China Pakistan Economic Corridor (CPEC) through Gilgit Baltistan, which is claimed by India
but has been under Pakistan‟s control since 1947. Four years on, China seems to be fleshing out details of the BRI while going
ahead with projects in India‟s neighbourhood, which New Delhi has serious concerns about.The announcement of the plan came
a day after Pakistan announced that China had offered to include a dam project on the Indus river, which India objects to, a part
of the CPEC. The Diamer-Bhasha dam is in the Gilgit-Baltistan region, part of the erstwhile state of Jammu and Kashmir.New
Delhi is likely to be uneasy with the BCIM-EC being unilaterally included within the expanding scope of the BRI. China, it
seems, isn‟t overtly bothered about India‟s concerns.The section of the NDRC document titled “China in Action” lists the
projects being implemented. It includes the flagship Gwadar port in Pakistan and two big projects in Sri Lanka.
“Progress has been achieved in implementing a series of programs and projects, including the Malaysia Malacca Seaside
Industrial Park, the Pakistan Gwadar Port, the portindustrial
parkcity mode of integrated development of the Kyaukpyu port in Myanmar, the Colombo Port City and the Phase II
Hambantota Port Project in Sri Lanka,the railway linking Ethiopia and Djibouti, the railway between Mombasa and Nairobi in
Kenya, and the Piraeus port in Greece,” the document said.The document is peppered with words such as cooperation and
development but it remains to be seen how much of that translates into reality. The construction of the USD 50 billion ChinaPakistan Economic Corridor may be hit in the short run due to India‟s objections but if Beijing and Islamabad are firm about
their cooperation, they can dispel New Delhi‟s doubts, a report in state-run Chinese. The return rate of the CPEC for China is
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generally higher than that in other countries. Pakistan is required to pay 17 per cent of the investment deposit for each project,”
it said, providing rare details about the conditions laid down for Chinese investments in Pakistan. at present, China has invested
in 51 projects in the CPEC, with 19 already complete. Pakistan has announced that the total investment has reached USD 50
billion. That number is based on projects that are currently running, and the final number will exceed.
II. EFFECTS OF THE CHINA CORRIDOR ECONOMIC ON INDIA-PAKISTAN RELATION
CPEC will also have consequences for India-Pakistan relations. The corridor runs through the region of Gilgit-Baltistan
(GB) in northern Pakistan. This region belongs to Jammu and Kashmir, to which both India and Pakistan have asserted claims
.Since the accession of the former princely state to the Indian Union in October 1947,New Delhi has claimed the entire area for
India and insists on resolving the dispute only with Islamabad. India invokes the 1972Shimla Agreement, according to which
disputes between the two countries are tobe through bilateral negotiation .Pakistan, in contrast, invokes a series of resolutions
on Kashmir in the United Nations and views the former princely state as disputed territory, the affiliation of which is to be
decided by referendum. The Kashmir dispute has been the cause of three of the four wars that India and Pakistan have waged
against each other since 1947.
The Positive Scenario
On the other hand, a positive scenario is also conceivable in which CPEC exerts amoderating influence on India-Pakistan
relations and the Kashmir dispute. In concrete terms, this would have an effect on the constitutional status of the Gilgit-Baltistan
region in Pakistan, on the one hand, and on relations between China,Pakistan and India on the other. The special status of GilgitBaltistan has repeatedly led to protests by the local population, who demand more political participation and investments. Due
to its strategic significance, the region is de facto controlled by the armed forces. Various Kashmiri rebel groups, which are
supported bythe armed forces in their fight against India, are said to run training camps here. Pakistani governments have
improved regional self-government through a series of reforms. As part of the last major reform in 2009, the former Northern
Areas, among other areas, were renamed Gilgit-Baltistan. At the same time a legislative assembly was established in the region,
which in contrast to provincial parliaments has only limited powers. The most recent elections in Gilgit- Baltistan in the summer
of 2015 yielded a majority for the Pakistan Muslim League –Nawaz (PML-N), which governs in Islamabad. Were CPEC to
improve Pakistan‟s economic development, this could foment discontent .in Gilgit-Baltistan over the growing gap between the
region and other provinces.If the government were to respond to suchprotests by constitutionally upgrading the region to a
province, it would simultaneously be undermining its own officialstance in the Kashmir dispute, since as a province of Pakistan,
Gilgit-Baltistan would no longer be a “disputed territory”. The dispute with India would thus be indirectlyended, as both sides
would have then completed the integration of the respective parts of Kashmir controlled by them into their state entities.The
second positive aspect of CPEC liesin the effects it could have on relations between and among China, Pakistan and India. The
relationship with China has been extolled for many years as extremely positiveand described in metaphorical circumlocutions
such as “higher than the Himalayas and deeper than the ocean”. In formalterms, moreover, Pakistan is China‟s only strategic
partner, though closer analysis shows that China is not the unconditionally reliable partner that Pakistan hopes for,above all in
the dispute with India. First of all, China does not support Pakistan‟sposition on the Kashmir issue. Pakistan wants to resolve the
matter through internationalization.China, in contrast, along with the US and the EU, among others,believes that the dispute
should be resolved through bilateral talks. This stance corresponds to India‟s position. Second, duringthe 1999 Kargil War
Beijing was not willing to stand with Pakistan against India. Third,at the 2008 Nuclear Suppliers Group (NSG) negotiations,
which took place in theframework of the US-India Civil Nuclear Agreement, China voted for Indian exemptionsthat were
heavily criticized in Pakistan.Fourth, India-China relations haveimproved considerably since the 1990s.The bilateral
relationship continues to bemarked by tensions, stemming for examplefrom the unresolved border issue in the Himalayas.
Nevertheless, the two countries have significantly expanded their political and economic cooperation in recent years, for
example through participation in the BRICS group (Brazil, Russia, India, China,South Africa). In international negotiation
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rounds they regularly agree on common positions vis-à-vis the West. The accession of India (and Pakistan) to the Shanghai
Cooperation Organisation (SCO) will strengthen cooperation between New Delhi and Beijing even further.As mentioned above,
China‟s participation in CPEC increases its vulnerability due to its substantial investments and the danger posed to its own
citizens in the eventuality of renewed India-Pakistan hostilities.But as China‟s cooperation with Pakistan is focused on its armed
forces rather than its political parties, China‟s influence could have a moderating effect on Pakistan‟s .
The Negative Scenario
The aim of CPEC is to improve economic development in Pakistan. In recent years,economic growth has been weaker than
in other South Asian countries such as India,Bangladesh and Sri Lanka. Improved economic development could lead to an
increase in Pakistan‟s military spending. This would presumably further fuel the arms race with India. So far, efforts to intensify
economic relations with India have foundered on the resistance of Pakistan‟s armedforces. The political rapprochement
connected with the 1999 Lahore process and the 2004 Composite Dialogue has been undermined by military adventures like the
1999 Kargil War and major terrorist strikes like the 2009 Mumbai attacks. A Pakistan economically strengthened by Chinese
support would have little interest in expanding economic cooperation with India. Pakistan could then more forcefully place the
Kashmir dispute on the foreignpolicy agenda, as it did intermittently in 2014/15. Major terror attacks in India, with or without
the knowledge of the securityforces in Pakistan, could lead to an escalation of the Kashmir dispute. This in turn would prompt
the international community to intervene,thereby playing into Pakistan‟shands. If in the course of a renewed India-Pakistan
conflict Chinese citizens were to be attacked, for example in Balochistan,where separatist groups operate, partially.
In this scenario, the economic and political effects of CPEC would essentially prolong the negative cycle of India-Pakistan
relations. In this case the positive economic effects that CPEC would have for Pakistan would spur a military build-up, which in
turn would have negative effects on relations with India.
III. CHINA PAKISTAN CORRIDOR
The history of Pak-China relations can be traced back since 1950. Both China and Pakistan managed their relationship in a
very productive and articu-lated way. Although confusion over some issues, especially during the first half 1950s and 1970s,
impacted the ties but the two nations never let them altogether spoiled. Both of them helped each other at the crucial times.
Pakistan helped China to connect to the world. Pakistani air space was opened for Chinese airline and PIA made trav-el easy for
Chinese. Pakistan also advocated and supported the admis-sion of China in UN system and permanent mem-ber of UN Security
Council. Furthermore, Pakistan played the role of facilitator to arrange visit of Henry Kissinger to China, which laid the
foundation for the visit of President Nixon in 1972. On the other hand, China also supported Pakistan during the times of need
and helped Pakistan built its military and economic capabilities, especially Heavy Mechanical Complex, Taxila in 1968, Ordinance Factory in East Pakistan in 1970 and Aero-nautical Complex (Javaid and Jahangir, 2015). Dur-ing the sanctions imposed
by USA in 1980s, 1990s and 2000s, China helped Pakistan in every field. USA also left Pakistan after the Afghanistan war and
Pakistan had to face many problems on eco-nomic front. At that time China came forward to help Pakistan. During the 1990s,
USA imposed sanction on Pakistan and China after the alleged deal on missile and nuclear programme. China re-sisted to this
pressure and continued to help Paki-stan. Andrew Small (2015) was of the view that most of the deals and cooperation were
kept secret in efforts to avoid criticism. He coined a term “Cooperation in Shadows” to describe the relation. Over the years
both countries developed a strong bond of trust. Trust always has been key element of strong relations. Building on the past,
Chinese foreign policy gives a special focus to Pakistan in future endeavors of China. China-Pakistan Eco-nomic Corridor is
one of the most prominent ex-amples of that. The two governments had been working on the concept for a long time (almost
two decades). Both countries tried to move on bit-by-bit and smooth the process to implement the final phase. Joint Deceleration of 2003, after the visit of President Musharraf, is first document, which outlined the future cooperation plans of two
countries. Later, Free Trade Agreement was signed in 2006, which helped boost the trade. Trade reached to $15.15 billion in
2015 from $1 billion in 1998 (VANDEWALLE, 2015). Further both the govern-ments have plans to increase the trade up to
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$18 billion till 2018 (See Annexure). Former President Asif Ali Zardari also pursued the whole development very actively to
secure CPEC.
IV. CHALLENGES IN CHINA-PAKISTAN ECONOMIC CORRIDOR
One of the major issues is that of the Baluchistan, a viable location where analysts believed that it would be world‟s largest
trade pathway, connecting the deepest port of Gawadar alongwith Kashgar. However, Baloch‟s insurgents who are against
Balochistan specifically the establishment of Gawadar destroyed several pipelines and trains also attacked engineers of China.
Tax and Power Tariff are said to be the main issues in the procedure of the China Pakistan Economic Corridor. As far as China
is concerned, highlighted serious issues also with the implementation procedure of the CPEC energy projects in Pakistan. The
authoritative parties of China have noticed that the decrease in tariff for sustainable energy would adversely impact the
costeffectiveness of the project performance, reduce investment eagerness and affect the tasks execution that is based on ChinaPakistan Intergovernmental Agreement. However, Pakistan presented the view that renewable energy tariff would not be the
same in the future scenario and the tariff lowering range is nearly linked to the cost of the task at the moment of application for
tariff.

The bones of network filled by China have made India not sure and perplex. India is concerned about China‟s large

amount of investment in Pakistan, specifically its latest commitment to fund for CPEC. China assisting Pakistan for
manufacturing plutonium at the China‟s constructed Kyushu reactor. (Abid & Ashfaq, 2015:158) Afterwards, once the CPEC
gets completed, Pakistan might become a trade pivot in the region after Gawadar Port initiates working completely and dutyfree economic sectors are set up. However, most of the Central Asian states also showed great interests in becoming part of this
economic corridor. India is upset due to the strategic partnership between Pakistan and China, that loudly showed its opposition
and even the current Prime Minister Nerandra Modi decalared the president of China while his visit to Beijing in order to let fall
the strategy of establishing the corridor. But China did not came into the pressure and affirmed to move ahead with efforts and
attempts over this project. India is also not happy with the Gwadar Port development and its operations to China.(Ashfaq &
Abid,2015:159)
widely misunderstood in Pakistan, where as China is considered as a vitally a communist state at some or the other level of
progression. In Western part also even in China perhaps the system is recognized as improved model of capitalism i.e. a
combination of communism and capitalists images. Interpreting this is quite all important for operating bilateral relations ahead.
However, strategic ties are in series while trade relations fall behind, and are not commensurate to other parts of the
relationship. Due to the less conviction and certainty specifically in terms of Chinese goods or manufactured items in Pakistan
is one of the major issues in this aspect, whereas many raised questions about the quality of the Chinese products. This is also
one of the hurdles in Pakistan- China trade relations. Execution apparatus or mechanisms are also one of the challenges.
Although there are 358 Joint consensus, on various matters like economic, cultural, diplomatic concerns. Memorandum of
Understandings, Joint announcements and ordering that covers almost every part of civil society, distrust of political
contribution and due to the failed implementations there is no proper outcomes.(Hussain,2014:7) Another challenge is the
security situation in Pakistan which is a main obstacle in trade relations between the two countries. However this is specifically
taken in the ambience of the Pakistan-China Economic Corridor, Baluchistan and Gilgit-Baltistan are the two major areas due to
swear security problems. There are structural problems between the two countries particularly in the way of agreed national
preferences. Also lack of communication between several compartments which results in uncertainty and put a stop to
efficacious and well-timed performance. Bounded and insubstantial people to people contact, apart from this due to the
restricted Chinese art and literature are having the relationship a bit one sided. By means of the economic gem which is
perceived by some analysts that Pakistan want economic well-being from the markets of China, nevertheless this aspect is
ignored by the Chinese reach in terms of the relationship.
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V. IMPORTANCE OF CHINA-PAKISTAN ECONOMIC CORRIDOR

China Pakistan relationship during the past sixty five years achieved many landmarks ; starting with the of bilateral trade
agreement in 1963 , followed by construction of Karakoram highway and having cooperation in diverse fields including energy
and defence related industries.CPEC is the vision of the leadership of both countries for transforming this relationship to
strategic economic cooperation and contours of CPEC came to the limelight in July 2013.CPEC will take the China Pakistan
relationship to new heights. CPEC is of great value to both Chinand Pakistan. This framework of regional connectivity will
open up west China to south and contribute to „One Belt One Road‟ initiative policy.The establishment of communication
networks from Kashghar (China) to Gwadar (Pakistan) has been agreed mutually to be completed by 20130 in phases. Chinese
capital, technology and capacity to operate large number of transport infrastructure (highways/ railways) projects will play its
supporting role to shape the enabling environment for an open economic system and logistic system in the region which is the
regional vision of CPEC.It will not only ultimately benefit China and Pakistan but will have subsequently have far reaching
benefitting impacts on all the countries surrounding it. Pakistan sees CPEC as the driving force to boost its economic growth
significantly. Pakistan desires to use this opportunity to remove the bottlenecks to its economic development (namely
infrastructure related to transport and energy) in the initial phase, and establish reliable and sustainable highways/railways
connectivity and setting sound energy foundation for developing industrial clusters along this communication network. The
networks of road and rails besides industrial clusters will result in inclusive regional development besides addressing the
domestic stability. CPEC is envisioned as corridor of peace and development. The phase of planning, construction and operation
of China Pakistan Economic Corridor, though is challenging but has significant potentials of promising future. Pakistan‟s land
and people were adversely affected in the past due to denial policy of the area and frictional environment of conflicts zones. As
a policy framework, the integration of economics of the region will take place through media of CPEC. CEPC is a promising
beacon of peace and development for the region in every tune of its melody. It will have transformational impact on the state
and prosperity of people of Pakistan.The visit of President Xi Jinping inApril 2015 and Chinese commitment of US $ 46 Billion
for various project of CPEC, drew the world attention to this new development. It was stated that CPEC will contribute to
prosperity of both Pakistan and China and with promising future for the region/world. Since last year, the environment for
investment is continuously improving and implementation of CPEC projects has commenced. The issues are continuously being
addressed to achieve new milestones of progress. Most international agencies have expressedpositive progression of Pakistan in
the last year. Prime Minister of Pakistan held meetings of the political leadership „All Parties Conference‟, where all polit ical
parties repeatedly expressed their consensus and solidarity to the CPEC. The consideration of new projects in phases is part of
the framework of CPEC phased plan till 2030, which will result in inclusive development. The job opportunities of over million
under CPEC will contribute to absorbing the youth bulge of the country. The coast of Pakistan offers unique potential for
industrial development, urban development, coastal tourism and marine resources. The development along multiple passages
from north to south followed by axis of development west to east will indeed bring the potentials of the regions to interact to
form a better world which is peaceful and prosperous for all the players. A decade and half will be utilized to realize the CPEC
projects to achieve the desired regional connectivity, which will bring prosperity besides Pakistan and China to Afghanistan,
Iran, CARs and subsequently to India and South Asia.Let us the seize this grand opportunity and work together to shaper better
Pakistan and region for a more peaceful and prosperous region/world of tomorrow.
VI. ECONOMIC CORRIDOR DEVELOPMENT BETWEEN CHINA AND PAKISTAN
There is no other corridor between the states like this, that brings a source of more viable not only economic cooperation
but also cultural affection, among the two nations. As according to Xi Jinping, the current President of People Republic of
China, “The China-Pakistan Economic Corridor is located where the Silk Road Economic Belt and the 21st Century Maritime
Silk Road meet. It is, therefore, a major project of the “Belt and Road” initiative.” (Panda, 2015:1) This trade route is
anticipated to conduct both peaceful and progressive situations in South Asia. This corridor would engulf 2,000 kilometer
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shipping network between Kashgar in northwestern part of China towards Gwadar port on the Arabian Sea closer to the border
with Iran through pipelines, roads, railways. Perhaps it is a project that would alter new developments for Pakistan in terms of
encouraging Pakistan to modernize. Also this would bring quite positive changes in economic financial sector and trade, that
escalates regional connectivity, for the improvement of energy sector, establish infrastructure and maintained a sense of people
to people contacts in both the statesThe China-Pakistan Economic Corridor is planned for the regional cooperation, for better
economic growth, for participating in trade multifariousness, contributing in transportation, extracting and energy sectors as
well as constructing political cooperation. It is a perception in accordance with globe-changing implications, a vast project
which would crises-cross a large portion of Europe, Asia, Africa, Oceanic, Middle Eastern side nearly along with mixed bag of
new infrastructure, diplomacy, and free trade zones. However, to see the geographical location this economic project which
basically consists of three routes. The southern corridor initiates from Guangzhou in South Central China, as third largest city.
By moving through the western part of China that connects Kashgar with Pakistan at Kunjarab, an area where China is keenly
interested for making linkage with Gawadar port in the Arabian Sea. It is considered as the shortest possible option for China.
Secondly, the Central Corridor that originates from Shanghai and connects country towards Tehran, Tashkent, and moved to
Bandar Imam Khomeini Port of Iran located

on the Persian Gulf. Another arm makes connection towards Europe. This is

perhaps a longer path but could be a choice in case when Pakistan not focusing at the agenda of making its road web for donor
or receiver in terms of the New Silk Road Economic Belt. Northern Corridor that initiates from Beijing, makes one‟s way
through Russia, connects it to European unavoidable estimated to have

the demands of monetary universal map. Pakistan

being an essential companion for China as it makes connection towards Central Asia, Southern Asian region also Middle East
and its major port Gawadar that put forward easy reach towards the Indian Ocean and far off. Both the states have been
making efforts in order to strengthen strategic communication to protect the mutual interests. CPEC represents a new model of
Pakistan and China collaboration that would be helpful and viable for changing regional and international circumstances. Once
this project is completed, it would function like a main gateway for trade among China and Africa as well as Middle East. Also
it is anticipated that this corridor would assist cut the 12,00 km path that Middle East oil supplies should must now take to
reach the ports of China. This plan surmise for many years, acquired grip in 2013, when Li Keqiang the Chinese Premier
focused on the building of the economic arcade while he made visit to Pakistan. He singed leading light this economic gallery
accord at that time. In the same year, also Pakistan‟s Nawaz Sharif made an official Beijing and signed eight accords that costs
$18 billion inclusive constructing around 200 km underpasses for the economic gallery. However, in 2014, current President
of Pakistan Mamnoon Hussain made an official visit to China for the progressive discussion of the economic corridor. Same
year Nawaz Sharif made another visit and 19 agreements were signed with China. The phase when banks and organizations of
China were pledged over US $ 45.6 billion in terms of infrastructure and energy projects with the passageway. Such accords
gave quite clear evidence of a deepening strategic connection between the two states. Similarly in 2015, President of China Xi
Jinping made an official visit to Pakistan. This was in fact the second time the visit of Chinese leader in Pakistan in 2006 in the
21stcentury.When Xi Jinping made an official visit to Pakistan, total 51 accords were signed between both states, worth of $46
billion inclusive to the establishment of CPEC. Since 9/11 era, Pakistan has received a large mass of US aid. Moreover, by
means of the infrastructure of CPEC, the construction era specifically from 2014 to 2030, has unified connections with the
China‟s One Belt, One Road as well as the augmentation of China‟s proposed 21st century Silk Route dynamism.
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